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Background

On February 12, 2015 General Motors announced a $560 million investment in its Canadian
manufacturing for its assembly plant in Ingersoll, Ontario. The investment will enhance the long-term
competitiveness of General Motors operations by continuing to manufacture the next generation
Chevrolet, Equinox and GM Terrain crossover utility vehicles. The major investment is made without the
support of a financial funding from the federal and Ontario governments. The $560 million investment
includes $190 million in direct equipment spending at the plant and $370 million on vendor tooling. This
investment opens many opportunities for U.S. suppliers.

The investment focuses on securing high competitiveness at Cami, which opened in 1989, and is one of
the most productive assembly plants in GM’s North American network. It accounts for nearly one-third of
Canada’s automotive production. The investment comes amid booming markets for GM in both the
United States and Canada. The Chevrolet Equinox, a mid-sized crossover, was the second best-selling
vehicle in the GM lineup last month in the U.S. market. Cami produced 312,198 Equinoxes and Terrains,
an increase of 1% from 307,935 in 2013.

GM is evaluating the future of two other plants in Oshawa, Ontario, with no new products allocated to
them. President Stephen Carlisle of GM Canada said that they are undertaking a costs study to
determine whether new vehicles will be allocated to Oshawa plants. No decision on future products for
Oshawa will be made until late 2016.

Recent Developments

The Canadian government established an Automotive Innovation Program to provide $250 million over
five years to automotive firms in 2009. On January 4, 2013, the Government of Canada announced that it
will extend the automotive innovation program for another five years with another repayable contribution
of $250 million to support continued innovative development in the auto industry.

The announcement by GM is followed by a 2013 investment of $250 million in new equipment at the
assembly plant in Ingersoll.

Sector Insight

Canada represents the second largest automotive market in North America. It is a global automotive hub
with 450 companies and 1,250 facilities, and an annual revenue of $84.7 billion generated in 2013.
Automotive products are an important export for Canada. A new record was reached with $1.85 million
light vehicles sold in Canada during 2014, an increase of 6% since 2013.

Canadian imports of vehicles (cars, light and heavy duty trucks) totaled US$41.1 billion in 2014, an
increase of 3% from 2013. The production of light vehicles decreased by 5% in 2014. However, the oil
price impact and consumer spending availabilities is expected to drive further sales with the probable
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exception of Alberta, where the local economy is heavily dependent on oil sands production, and is hit the
hard by low oil prices.

Opportunities for US Companies

The new investment will provide American companies with opportunities to supply advanced technology
products, equipment’s, and installations for the automotive industry manufacturing processes. American
manufacturers may have business opportunities to supply equipment’s to GM, and tooling for GM and its
vendors.

In 2014, sales hit a record 1.8 million vehicles in Canada and analysts forecast that U.S. sales will be as
high as 17 million for the first time this year since the economic downturn in 2009.
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For More Information

The U.S. Commercial Service in Toronto, Canada can be contacted via e-mail at:
Stefan.Popescu@trade.gov; Phone: 1-416-595-5412 ext 223; Fax: 1-416-595-5419; or visit our website:
www.BuyUSA.gov/Canada.

The U.S. Commercial Service — Your Global Business Partner

With its network of offices across the United States and in more than 80 countries, the U.S. Commercial
Service of the U.S. Department of Commerce utilizes its global presence and international marketing
expertise to help U.S. companies sell their products and services worldwide. Locate the U.S. Commercial
Service trade specialist in the U.S. nearest you by visiting http://www.export.gov/eac.

Comments and Suggestions: We welcome your comments and suggestions regarding this market
research. You can e-mail us your comments/suggestions to: Customer.Care@mail.doc.gov. Please
include the name of the applicable market research in your e-mail. We greatly appreciate your feedback.

IMDisclaimer: The information provided in this report is intended to be of assistance to U.S. exporters.
While we make every effort to ensure its accuracy, neither the United States government nor any of its
employees make any representation as to the accuracy or completeness of information in this or any
other United States government document. Readers are advised to independently verify any information
prior to reliance thereon. The information provided in this report does not constitute legal advice. The
Commercial Service reference to or inclusion of material by a non-U.S. Government entity in this
document is for informational purposes only and does not constitute an endorsement by the Commercial
Service of the entity, its materials, or its products or services. International copyright, U.S. Department of
Commerce, 2009. All rights reserved outside of the United States.
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